Tentative Syllabus

Econ 498: Economics for Democratic Socialism

4 Credits

Rationale: Sometime in the early 1990’s, when my Dad and I were together for new year’s, he asked me “Now that Communism is gone, when Capitalism goes the same way, where do we go next?” I didn’t try to answer, but the economic events of fall 2008 give the question a new relevance. It may be that capitalism will rebuild and renew itself, as it did after the Great Depression, but it may also be that capitalism simply is no longer viable. Throughout the twentieth century, however, Democratic Socialism continued in opposition both to capitalism and the Soviet system. This course is an inquiry into two questions: first, does Democratic Socialism propose an economic system that is really distinct from economic systems of the Soviet type and that might be viable in the twenty-first century, and second, what can economic theory tell us about the viability of such a system and the process of transition toward it?

Texts: Donald F.Busky, Democratic Socialism, A World Survey (Praeger, 2000); Joel Magnuson, Mindful Economics, (New York: Seven Stories Press, 2008); selected on-line and handout readings. Wikipedia entries will be used in some cases, and it is always best to be cautious about Wiki entries, especially on topics that can be controversial as cooperation and libertarian socialism are, but my review of these entries during winter term 2009 indicates that they are less biased and more reliable than most print writings on the topics of interest here. 

Evaluation will be based on take-home examinations at mid-term and final. The reading assigments are pretty extensive, and you may read selectively, but the main objective of the take-home examinations will be to demonstrate what you have learned from the readings as well as class. 

Attendance: Regular attendance is a requirement for Economics 498. For this purpose, unexcused absence will count as two points. Tardy arrival or leaving the class before class is dismissed, except on break, will count as one point. Grade penalties will be imposed proportional to the excess over five points.

Prerequisites: none required, but principles of economics recommended.

Outline and Reading Guide 

Week 1. What is Democratic Socialism? Economic and Political Systems. Concepts of Democracy and Socialism. The emergence of twentieth century democratic socialism from the split between Leninism and Social Democracy in the twentieth century and the positions of Democratic Socialists today. Read: Donald Busky, Democratic Socialism, Cch 1-2, Towards Freedom: The Theory and Practice of Democratic Socialism by Joseph Schwartz and Jason Schulman, Young Democratic Socialists Website, http://www.ydsusa.org/toward_ds.html; Joseph Schumpeter, Capitalism, Socialism, and Democracy, (New York: Harper Torchbooks, 1962) ch. XXVI, (handout or library reserve) Joel Magnuson, Mindful Economics, (New York: Seven Stories Press, 2008) Ch. 1,2. 

Week 2. Economics of Crisis. Discusses the crises of 2008 primarily in Keyesian terms. Read: R. A. McCain, Essential Principles of Economics, Ch. 26-29, at http://faculty.lebow.drexel.edu/mccainr/top/prin/txt/ecotoc.html , Ben S Bernanke: "The global saving glut and the US current account deficit" , http://www.federalreserve.gov/boarddocs/speeches/2005/200503102/ , Paul Krugman, “Revenge of the Glut,” http://www.nytimes.com/2009/03/02/opinion/02krugman.html?_r=1&ref=opinion .  

Week 3. Capitalism and Crisis. Discusses crises as an anavoidable aspect of capitalism, from the contrasting viewpoints of Marx, Schumpeter, and Joel Magnuson, the author of a recent institutionalist critique of capitalism. Read: “Excerpts from Writings of Karl Marx and Friedrich Engels,” http://faculty.lebow.drexel.edu/mccainr/top/eco/excerpts/ecoframe.html; R. A. McCain, Essential Principles of Economics, “Twentieth Century Economic Systems” part 1, at http://faculty.lebow.drexel.edu/mccainr/top/prin/txt/comsysf/ApxToC.html , Joseph Schumpeter, Capitalism, Socialism, and Democracy, (New York: Harper Torchbooks, 1962) Prologue to part II, ch. VI, VII, (handout or library reserve), Joel Magnuson, Mindful Economics, (New York: Seven Stories Press, 2008) Ch. 3-6, 11.

Week 4. The Division of Labor, Corporations and Classes. Discusses capitalism as a historical period or general social formation, and classes and the division of labor as fundamental phenomena of modern production and its connection to the “socialization of production” in capitalism. Read: “Excerpts from Adam Smith, An Inquiry into the Nature and Causes of the Wealth of Nations,” http://faculty.lebow.drexel.edu/mccainr/top/eco/excerpts/ecoframe.html; Ralph Linton, The Study of Man, (New York: Appleton-Century-Crofts, 1936), Ch. VI (handout or library reserve). Take-home midterm examination distributed. 

Week 5. Efficient Allocation of Resources Reviews the neoclassical conception of efficient allocation of resources and the role of markets. Read: R. A. McCain, Essential Principles of Economics, Ch. 15, at http://faculty.lebow.drexel.edu/mccainr/top/prin/txt/Effch/Ch9ToC.html . Take-home midterm examination due.  

Week 6. To Each According to NeedReconsiders the neglect of “need” as an economic category in neoclassical thinking and in market economies. Read: Wiggins, David (2005), “An Idea We Cannot Do Without,” The Philosophy of Need edited by Soran Reader (Cambridge: Cambridge University Press), Ragnar Ohlsson, Morals Based on Needs 1995, University Press of America), Ch 5.

Week 7. Planning Read: R. A. McCain, Essential Principles of Economics, “Twentieth Century Economic Systems” part 2, at http://faculty.lebow.drexel.edu/mccainr/top/prin/txt/comsysf/ApxToC.html , Economic Growth and Development, Ch. 5, “Economic Planning” (Author unknown, published by the State of Tamil Nadu, India) http://www.textbooksonline.tn.nic.in/Books/11/Econ-EM/Chapter_05.pdf 

Week 8. Cooperation Explores the record of cooperative organizations, including employee cooperatives, as an alternative to capitalist corporations. Read: J. Birchall, The International Co-operative Movement, (Manchester, Manchester University Press, 1997), Ch. 1, 2 (handout); “Cooperative,” Wikipedia, http://en.wikipedia.org/wiki/Cooperative; “Worker Cooperative," Wikipedia, http://en.wikipedia.org/wiki/Worker_cooperative . Joel Magnuson, Mindful Economics, (New York: Seven Stories Press, 2008) Ch. 12-14.

Week 9. Market Socialism Reconsiders some Twentieth Century discussions on the possible role of markets in a decentralized socialist system. Read: Lange, “On the Economic Theory of Socialism," (Handout or library reserve) in O. Lange and Fred Taylor, On the Economic Theory of Socialism, ed. By Benjamin Lippincott, (1938: McGraw-Hill); W. Arthur Lewis, The Principles of Economic Planning (New York: Harper Torchbooks, 1969) “Introduction to the Torchbook Edition.” (Handout or library reserve), R. A. McCain, Essential Principles of Economics, “Twentieth Century Economic Systems” part 3, at http://faculty.lebow.drexel.edu/mccainr/top/prin/txt/comsysf/ApxToC.html
Week 10. Libertarian Socialism Read: http://en.wikipedia.org/wiki/Libertarian_socialism . Take-home final examination distributed, due June 11. 

Academic Honesty 

The following guidelines on academic honesty are uniform for all students in the LeBow College of Business. 

• In order to protect and maintain a superior learning environment at LeBow College of Business, all students must review and adhere to Drexel University’s Academic Honesty Policy. For details, see: http://www.drexel.edu/studentlife/studenthandbook/Handbook.html (see Code of Conduct under Judicial Affairs) 

• Forms of academic dishonesty include plagiarism, fabrication, cheating, and academic misconduct. Students are responsible for the authenticity of material submitted both for individual and group work. 

• The Hagerty Library offers a brief online tutorial for recognizing and avoiding plagiarism at: http://www.library.drexel.edu/resources/tutorials/plagiarism/plagiarism.htmlPlagiarism is grounds for failure in the course. Material copied from an internet source and pasted into a term paper is considered plagiarism (and is usually pretty easy to find with a search). All written assignments are to be turned in BOTH in hardcopy AND electronically by e-mail by the indicated due date. The electronic copy should be a WORD or RTF document and will be used for screening for plagiarism and kept on disc for the long-term record, while the hardcopy version will be marked and returned to you. Keep both versions in your own records for at least a year. 

