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How the unit is organised

Teaching 

Teaching on the unit centres on two elements for each week:

(1) A two-hour lecture 

(2) A one-hour tutorial/workshop

From the lectures you will get basic notes concerning the main themes of the course as well as advice on reading. Each lecture will cover a single topic from the programme and relate it to the overall themes of the unit. 

In tutorials we will set out to discuss the material from lectures and from your reading. In addition there will be some discussion of the work you will be required to do for your coursework. To assist in this you should do reading prior to the tutorial and be prepared to present material from your own reading. 

Success on this unit largely depends on your ability to absorb the reading you do. Lectures and tutorials will assist you in this. 

ASSESSMENT: 

There are two parts to your assessment.

1. Coursework. You must complete an essay of approximately 2,000 (no more). The mark given for this will contribute 30% of your final assessment. An essay title will be given to you.

Submission date:

2. Exam. You will have to answer two questions in two hours from a choice of six. 

{I must warn you that if you are to write for about an hour on a topic then you must have a decent knowledge of it. This requires serious work. Furthermore failure in one question means failure in 50% of the exam. There is no room for error.}

MODULE AIMS 

The main aims of this unit are:

· To enable students to develop an understanding of how economc thought has changed.

· To enable students assess changes in economic thought in terms of progress.

· To enable students to understand economic thought within the context of its period.

· To enable students to assess the importance of the context of economic thought as against the progress of economic thought.

· . 

LEARNING OUTCOMES

On successful completion of this module students will be able to: 

· explain the distinguishing features of for example, mercantilism, classical political economy, neoclassical and keynesian economics.

· assess the relationships between these schools either in terms of movement from one to another or in how any one school of thought regarded its predecessors.

Assess the importance or otherwise of social, political or moral factors in explaining developments of economic thought..

SOME READING 

Blaug, M               Economic Theory in Retrospect 

Roll, E                  A History of Economic Thought

Robert B Ekelund, Jr     A History of Economic Theory and Method 

and Robert F Hébert

Rubin, I           A History of Economic Thought

Backhouse. R   A History of Modern Economic Analysis

There are several textbooks of the history of economic thought. These three are the one’s I happen to find most helpful and/or accessible. You however may look to any others (just ask). Please contact me for guidance. And if you are buying it is quite likely that a second hand copy would be sufficient.  (These books come in many editions)

OFFICE HOURS

My office hours will be made known once I have the timetable but whatever happens I will be available for students on this unit on the day of the unit.

William Dixon 

Rm. 509 Moorgate

1. Introduction to History of Economic Thought 

Looking at how the history of economics can be viewed. In particular we identify two opposite views of how economics can be understood    1) Absolutist    2) Relativist.   We make a comparison with the history of physics (science).  There will be an introduction to how the history of science is viewed in order to illustrate problems with taking science as a straightforward progress. What is progress in a discipline? What makes it a science?

see especially introduction to Blaug.

This gives useful references. 

You may also wish to consult Blaug The Methodology of Economics. 

· Identify Absolutism and Relativism

· Explain how they are different

· What arguments could we use in support of the relativist view?  

· What arguments would support the absolutist case?

· What is progress in the development of economic thought?

2. Mercantilism

To what extent was there an identifiable set of doctrines we can call Mercantilism? We will identify what is usually identified as mercantilism. Then we will look at how mercantilism was constructed by other economists. For this will look at Smith but the main focus will be on Keynes.  

Blaug Economic theory in Retrospect     ‘Pre-Adamite Economics’

Rubin A History of Economic Thought   see Part one

Roll    A History of Economic Thought  Chapter II

Keynes  General Theory    see ‘Notes on Mercantilism’ 

Hecksher Mercantilism see chapter on Keynes

Adam Smith    Wealth of Nations   (see Book IV)

· What are the principal characteristics of Mercantilism?

· How does Rubin distinguish between different periods of mercantilism?

· In what sense was mercantilism appropriate to its period?

· Was Keynes right to draw lessons from the mercantilists?

3. Adam Smith

Here we examine the importance of Smith in relation to earlier economic thought including not just the mercantilists but also the physiocrats. This will focus on such issues as state intervention, laissez-faire and the relation between the pursuit of private interests and the general advantage. We will then look at how Smith explained the significance of exchange and its basis, looking particularly at his value theory.

see Blaug, Rubin Roll or other texts.

Smith Wealth of Nations especially Chap 1-8

Look for appropriate chapters in HET textbooks on the physiocrats and then chapters on Smith.

· What would you identify as the key difference between Smith and 

a)The Mercantilists

b)The Physiocrats?

· What importance does the division of labour hold for Smith’s work? Why would Smith stress the division of labour where the mercantilists and Physiocrats do not?

· What is the relationship between the division of labour and the market?

· Why should there be a theory of value? What problems can be identified in Smith’s theory?

4. Ricardo

We examine Ricardo’s view of Smith’s theory of value. We look at how this theory dealt with issues such as the use of machinery. Also we examine his predictions about prices given changes in wages.  

Ricardo Principles of Political Economy

Also see chapters in the usual HET textbooks you could examine  

Blaug, Rubin, Roll

In addition you will get a handout.

· What problems did Ricardo identify in previous theories of value?

· How did he resolve those problems?

· What results follow from his theory? How consistently did he hold to it?

5.             Marx and value

We will examine how Marx developed the theory of value and see how this relates to his characterisation of the system as capitalist. We will look at:

a). The Commodity.    We begin by examining exchange and this will be done through an examination of the basic element of exchange - the commodity. From this we will be able to follow through to other categories such as use value and exchange value, then money. 

K. Marx Capital volume I chaps 1-3.

b). Production. Accumulation and surplus value. How to explain surplus and free exchange at equal value. The `driving motive’ - difference between reasons for exchange. Relate this to production. Capitalist production.

K. Marx. Capital volume 1 chapters 4-8, 16.

B. Fine Marx’s Capital

G. Catephores Introduction to Marxist Economics

G. Kay The Economic Theory of the Working Classes.

7. Marshall

Here we examine one of the founders of neo-classical economics. In this case we shall be asking whether there is evidence that social context had a part to play in Marshall’s development of and advocacy of the professionalisation of, economics as an academic discipline. Is this a clear case of progress? What was Marshall’s interest in ethics? Does this relate to how he understood the social role of economics?

See Blaug, Roll, etc.

Marshall Principles of Economics  

Groenwegen P.D A Soaring Eagle: Alfred Marshall 1842-1924 (selected readings will be advised)

Backhouse, R  A History of Modern Economic Analysis

Whittaker, A ed.  Centenary Essays on Alfred Marshall  (article by Stigler happens to give good summary of what is important in Marshall's thought.)

· How did Marshall begin his intellectual life?

· Why did he take up economics?

· To what extent can we accept the continuity of his thought with Ricardo’s?

· In what ways did his economics develop to deal with new conditions?

8. Keynes and the Classics

The last part of the course concentrates on Keynes. Here we will use the focus on one (very important) economist to illustrate and draw out issues in understanding economic thought. 

What was the relationship of Keynes’s thought to previous economic thought? What were the classics? How did Keynes differ? Was Keynes a radical break in economic thought?   There are different schools of thought in the interpretation of Keynes -roughly neo-classic (hydraulicist), disequilibriumist, fundamentalist, Marxist - each has its view of Keynes’s relationship to previous economic thought. Different schools have different ideas of the central message of Keynes. The issue of determining the central message is related to the question as to why there was a Keynesian Revolution and indeed was there a Keynesian Revolution?

Issues in understanding the Keynesian Revolution 

Reading

The central message 

Bateman, Robert W. (1994), `Rethinking the Keynesian Revolution’ in Davis, John B. ed. 

Coddington A. (1976) `The Search for First Principles’ Journal of Economic Literature.

Coddington A.  (1983)  Keynesian Economics: The Search for First Principles 

Corry B (1978)  `Keynes in the History of Economic Thought’ in Keynes and Laissez Faire ed. Thirlwall A.

Dow, Sheila & Hillard, J (1995) Keynes, Knowledge and Uncertainty

Gerrard Bill, (1985)  `Keynes, Keynesians and the Classics: A Suggested Interpretation’

Economic Journal, 105, 445-458.

Lekachman, Robert  ed. (1964) Keynes’s General Theory: Reports of Three Decades

Meek Ronald (1967) Economics and Ideology and other Essays 

Patinkin D. (1990) `On Different Interpretations of the General Theory’ Journal of Monetary Economics 26, 205-244.

Pilling G (1986) The Crisis of Keynesian Economics: A Marxist View

Davis, John B. (1994) The State of Interpretation of Keynes

Keynes Mini-Symposium in History of Political Economy (1994)

Keynes and Approaches to the History of Economic Thought

Bateman Robert W (1994) `In the Realm of Concept and Circumstance’ History of Political Economy

Bateman Robert W (1994) `Rethinking the Keynesian Revolution’ in Davis, John B. (1994) above

Blaug, M. Economic Theory in Retrospect  (see especially prefaces and introduction)

Blaug, M  `Second Thoughts on the Keynesian Revolution’ History of Political Economy

Clarke, P (1988) The Keynesian Revolution in the Making 1924 - 1936

Gerrard Bill (1991) `Keynes’s General Theory: Interpreting the Interpretations’ Economic Journal,

101, 276-287.

Kenway, P Marx, Keynes and the Possibility of Crisis in Eatwell & Milgate ed. Keynes’s Economics, Theory of Value and Distribution

Keynes, Philosophy and Politics

see Dow & Hillard above.

Bateman, Bradley W. (1991) `Das Maynard Keynes Problem’ Cambridge Journal of Economics,

15, 101-111.

Bateman & Davis (1991) Keynes and Philosophy

Gerrard B. & Hillard J  The Philosophy and Economics of J.M.Keynes

Also see works by Carabelli, Fitzgibbon, O’Donnell.

ASSESSMENT

There are two elements to assessment the coursework and exam (see above). In both you are expected to show a depth and width of reading. In addition you will be assessed on your grasp of the key themes as presented by our chosen authors and also on your ability to make pertinent criticism. Criticism will need to engage not just with the ideas but also with the context of the work. Where possible you will also be credited if you can link the themes from different periods and assess their relevance in different contexts.  

You should also set out to produce a clear argument and structure for your coursework.

COURSEWORK



ESSAY

ESSAY Regulations

1. All essays must be TYPED.

2. There is a limit of 2,000 words. A word count must be presented on the front cover. Essays without a word count or that exceed the word count will not be marked. 

3. Essays must only be stapled. Do not submit your essay in any plastic cover.

 Submission date and time: TBA

Essay Title: How helpful is the distinction between absolutism and relativism in assessing the history of economic thought? Use different periods or economists to assess the relative merits of these two ways of viewing the history of the discipline.

EXAMINATIONS

SOME PAST EXAMPLES 

(answer two questions)

1. Explain the significance of mercantilism for Keynes. To what extent were Hecksher's criticisms of Keynes’s presentation of mercantilism justified?  

2. What was the importance of a theory of value to Smith’s work? To what extent was he able to keep to a consistent theory? 

3. Did Marx successfully reconcile free exchange, the existence of surplus value and common rates of profit for all firms? 

4. ‘The study of economics was for Marshall a secondary, even if necessary, task to his main objective of securing moral improvement’. Discuss.

5. To what extent does Bateman’s distinction between concept and circumstance make a contribution to how we understand the history of economic thought? Answer in particular but not exclusively with reference to an understanding of Keynes’s contribution.

6. ‘The problem is we just don’t know.’ Discuss in relation to Keynes’s contribution.

� EINBETTEN Microsoft ClipArt Gallery ���








_115547168

