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Tutorial VIII: The First Keynesian?

Reading Assignment

Haffner, The Meaning of Hitler (1979), pp. 25-45.


Baerwald, "How Germany Reduced Unemployment," 24 American Economic 
 
      Review (1934), pp. 617-630.


Overy, The Nazi Economic Recovery 1932-1938 (2nd edition, 1996).


Tooze, The Wages of Destruction: The Making and Breaking of the Nazi

           

Economy (2006), pp. 30-66, 162-165.


Keynes, The General Theory of Employment Interest and Money (1936), 



 pp. xxv-xxvii ("Preface to the German Edition").

Essay Assignment
Though neither discusses the issue in great depth, Galbraith seems to disagree with Overy over whether the economic policies pursued by the National Socialists between 1933 and 1936 can usefully be understood as "Keynesian."  Was Hitler the first Keynesian?  Note that an answer to this question re​quires not only an explicit analysis of the measures actually taken by the German gov​ernment to address the problems of the Depression, but a clear and careful discussion of precisely what the term Keynesian means, both as a political and as an economic concept, as well. 

1. What is the economic dimension of Keynesianism?  How did Keynes diagnose the De​pression, and how did he propose that it be solved?  Which of Keynes' own particu​lar pol​icy preferences are essential to a strategy that can accurately be called Keynesian, and which are less so?  What, in contrast, are the political contours of Keynesianism?  What kinds of political institutions are or are not compatible with Keynes' economic theories?  How did Keynes himself expect his ideas to be implemented in the real world of national politics?  Was he a planner?  A democrat?  

2. What did Hitler's regime actually do to address Germany's economic distress between 1933 and 1936?  How much did his government spend on public works during this period, both absolutely and as a proportion of national in​come?  On other measures that encouraged con​sumption?  On arms (and what is the significance of this last category for Keynesianism)?  What tax concessions or reduc​tions did he imple​ment, and what effect did these have on consumption and investment?  How were all these measures financed?  Was this deficit fi​nancing as Keynes pre​scribed?  What, in the end, were the effects of all these measures on national income and its distribution?  Were these results the consequence of purposeful poli​cymaking?  

3. Can National Socialists be Keynesians?  Consider Keynes' own view that "the theory of output as a whole . . . is much more easily adapted to the conditions of a totali​tarian state, than is the theory of the production and distribution of a given output pro​duced under con​ditions of free competition and a large measure of laissez-faire" (p. xxvi).  What does this mean?  What is the relationship between the existence of a strong, centralized state and the feasibility and efficacy of Keynesian policy?  Is Keynesianism merely a tool, a technique for securing specific economic objectives, or does it encom​pass an entire political and economic philosophy?  Can governments or leaders who do not share Keynes' own preference for the institutions of liberal, democratic capitalism accurately be described as Keynesians?

Please limit your essay to no more than seven typewritten pages.

